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Spar ks, Nevada, Thursday, February 18, 2016
1: 01 o' clock, p.m
000

PURSUANT TO NOTI CE, and on Thursday, the 18th
day of February 2016, at the hour of 1:01 p.m of said
day, at the offices of State of Nevada Departnent of
Agricul ture, Sparks, Nevada, before Mchelle Blazer, a
Certified Court Reporter, the foll ow ng proceedi ngs were
had:

Q00

CHAI RVAN COOK:  Well, if that's the case, then
| et us convene the February neeting of the Nevada State
Dai ry Comm ssi on.

M. Hettrick, would you open the neeting,
pl ease?

MR. HETTRI CK: You know, what? Kathy did you do
It to me again?

M5. EASLY: Wat did | not give you?

MR. HETTRICK: No opening statenent. And this
is this --

CHAI RMVAN COOK:  From the m nutes of that
neet i ng.

M5. EASLY: You want ne to get it?

MR HETTRICK: No. |It's right there. He's got
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M5. VICKREY: The ones that Anna screwed up to
start wth,

MR HETTRICK: Al right. W are going to go
start. Al right.

This is the tinme and place set for the regularly
schedul ed neeting of the Nevada State Dairy Conmm ssion
for the nonth of February 2016.

This nmeeting has been schedul ed and noticed in
conpliance with the pertinent statutes, including the
Open Meeting Law.

A copy of the agenda has been handed to the
court reporter, with the request that it be a part of the
official transcript of these proceedings.

My nane is Lynn Hettrick, Deputy Director of the
Departnment of Agriculture.

Present today are M. Christopher Cook, Chairman
of the Comm ssion; M. Troy Crowther, nenber of the
Conm ssion, M. John Collier, nenber of the Comm ssion.

Those present to present statenents or evidence
to the Conm ssion during this neeting are requested to
first be acknowl edged by the Chairman and to identify
t hensel ves for the record.

CHAl RMAN COOK: Thank you, M. Hettrick. Wuld
you go to the first itemon agenda, please?

VR. HETTRI CK: Yes, M. Chairnan. First itemon
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the agenda is public coment.

CHAI RMAN COOK: Seei ng we have no nenbers of the
public, we can probably nove on.

MR. HETTRICK: All right. Nunber two on agenda
for possible action on a |license application for
processi ng-di stri butor, Safeway Tenpe M Ik, Tenpe,
Arizona. Chris Blessington is the contact. The
applicant seeks a license to distribute fluid mlk, fluid
creamin the Northern and Sout hern Nevada marketing
ar eas.

The applicant's prices and costs have been
revi ewed by nmenbers of the Dairy Comm ssion staff and
they are in conpliance with his agency's |laws and
regul ati ons.

The applicant will be responsible for the
assessnents.

CHAl RVAN COCK:  And seeing there is nobody
present representing the applicant, is there anything
else the staff can add to the --

MR HETTRICK: It's very straightforward. They
are just bringing mlk, it's going to cone out of the
Ari zona area, Tenpe, through --

CHAIRVAN COCK: Is it their own operation? They
have their own?

MR. HETTRICK: It says they are buying fromthe
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Arizona -- dairy co-op in Arizona. That's all | can tell
you about what | saw in the application.

CHAIRVAN COCK: | didn't realize Saf eway was
bottling their own.

M5. EASLY: This is Kathy Easly. This is
actually the Safeway Tenpe mlk plant. But he said it
wasn't necessary to put the word plant on there.

CHAI RMAN COOK:  Ckay.

MR. HETTRI CK:  Yeah.

CHAI RMAN COOK:  Well, that's a long way to hau
mlk from Tenpe, Arizona all the way up here. So --

MR HETTRICK: Doesn't seemlike it would be
very profitable, but apparently they want a |license for
it to be able to do it if they want to do it.

CHAl RVAN COCK: Who knows, with fuel prices down
maybe it is profitable.

MR. HETTRI CK: Maybe for awhile.

CHAl RMAN COOK: Ckay. Well, | have no further
questions. Troy, John, any questions?

COW SSI ONER COLLIER: No, | have none.

COW SSI ONER CROMHER: No questi ons.

CHAI RMAN COOK: Ckay, | will entertain a notion
on this application.

COW SSI ONER COLLIER: M. Chairman, | nove that

we accept the processor-distributor application for the
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Saf eway Tenpe M|k located in Tenpe, Arizona, who seeks
to distribute fluid mlk, and fluid mlk creamin the
Nort hern and Southern narketing areas of the State of
Nevada.

COW SSI ONER CROATHER:  Second.

CHAI RMAN COOK: Having a notion and a second and
no di ssenting votes the application for the license is
gr ant ed.

MR. HETTRI CK:  Nunber three, M. Chairman, for
possi bl e action, approval of the mnutes. | have -- you
shoul d have in your packets copies of sone mnor typo
changes that just need to be conpleted. Oher than that,
we just need a notion to approve the, the m nutes as
amended.

CHAI RVAN COOK:  Wonder if it would be easier for
Kat hy to change the spelling of her |ast name. kay. |
will entertain a notion.

COWM SSI ONER CROMHER: M. Chairman, | wll
make a notion to approve the mnutes of the January 21st,
2016, Nevada Dairy Conm ssion Meeting with the indicated
changes.

COWM SSI ONER COLLIER: M. Chairman, | wll
second that.

CHAI RMAN COOK: Having a notion and a second on

t he adoption of the January m nutes and no dissenting
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votes, the notion carries, the m nutes are adopt ed.

MR. HETTRI CK: Thank you, M. Chairnan.

Nunmber four on the agenda is an update on the
start Starlicide program And what | have, M. Chairman,
Is an e-mail that was sent to ne, and | don't want to
pass the e-mail out because we woul d have to put 1,000
itens into the record which we don't need, and it would
i nclude a bunch of e-nmmil addresses.

But what | would like to do is read you the body
of the e-mail because | think it is informative in regard
to the Avitrol that you fol ks approved for use in the
dairi es.

So what | have here is an e-mail froma
gentl eman who attended the training that we did over in

Fallon. He's a commercial applicator of pesticides, and

he did a, an application. So | will read you the body of
his e-mail.

It says: "Folks, | have conducted an Avitrol",
that's A-v-i-t-r-o-1, "treatnent on a | arge Nevada dairy.

It works much better than we were expecting. W picked
up two 55-gallon barrels of dead birds just around the
barns and down the feed alleys. Birds were just falling
out of the sky. Although |I was skeptical at first, | am
not now. Avitrol is different than Starlicide in that it

affection the birds within mnutes. Pre-baiting with
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rolled corn or cracked corn is necessary. Also, timng
Is very inportant. The birds need to eat the bait at
once and the best tinme is at sun up when they first
arrive fromthe roost.

"Also, the birds will not eat as nuch Avitrol as
they would take in Starlicide. Reaction tine is limted
So you don't need as nmuch to do a treatnment. This is
al so why several treatnents may be recommended.

“"A mpjority of the poisoned birds died on the
dairy with only a fraction of a five-gallon bucket that
made it to a roost site about two mles away.

Un- poi soned birds were very flighty. You will need to
have help on hand to pick up dead birds the day of
treat ment.

"The Avitrol extrenely affects the birds' social
structure. Wthin mnutes, the birds", in parenthesis,
"(about 20,000), were in a free-for-all frenzy of flying.
They were no longer in a large cloud like flocks. It was
a sight to see. Several groups of birds |left the area.
W al so harassed birds with shotguns after the initial
treatnment and while we were picking up dead birds.

“About m dway through the follow ng day fl ocks
of birds started form ng, but they seened to be flighty.
There was no where near the original nunber of birds.

Per haps anot her treatnent woul d be necessary to disperse
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the remai ni ng birds.

“If you have any questions, feel free to contact
me and, better yet, to help ne treat your dairy.
Regards. "

Apparently they were quite pleased with the way
it works. W did send one of our pesticide fol ks, Brett
Al len went out and followed up on this, and apparently
they were, they were pleased with the results they got.
And based on this, very inexpensive. And the use rate is
much | ower because it affects them al nost i medi ately.
And the birds, as he said, it affects the social
structure and they were imrediately in a flight frenzy
I nstead of the, and I am sure you have seen how t he birds
all fly together and they all nove together. Apparently
they just broke that all apart and they were going all
whi ch way as they were really disturbed.

So it looks like that's working quite well and
it's very cost effective.

CHAI RMAN COOK:  This is only one?

MR. HETTRICK: Well, this is the only one we got
a letter back on.

We did hear earlier on, the Ponderosa Dairy down
I n Pahrunp, Pahrunp area, Amargosa, did treat and they
weren't as pleased, but we are not certain they did it

correctly. W think they had sonebody or else they did
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It thensel ves, perhaps, but we think they had sone
sonmebody cone out of California who did the treatnent and
didn't follow the recomendati on on the pre-baiting and
that type of thing. W don't know that for a fact, that
was kind of what we were led to believe.

But these fol ks were apparently quite pl eased
wi t h what happened.

CHAI RMAN COOK:  How many dairies have
participated so far?

M5. VICKREY: | know of | believe five that have
participated. So --

COWM SSI ONER COLLI ER: Good.

M5. VICKREY: | haven't heard anythi ng ot her
than fromthe Amargosa Valley dairies. Un-huh.

CHAI RMAN COOK: Wl |, good.

MR. HETTRICK: So just so you know where we are
at, | think it's nore effective than the anticipated, and
it's definitely cost effective.

CHAI RMAN COOK:  And this is not one that is --
W are not relying upon the Federal Government to produce
the Avitrol; right?

MR. HETTRICK: No. This is a private conpany.

CHAIRMAN COOK: -- so it's commercially
avai |l abl e, and --

MR. HETTRICK: Yep. Readily avail able.
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COW SSI ONER COLLIER: What is the charge by the
private conpany to the dairynmen to adm nister this?

MR. HETTRICK: Do you know? | don't know.

M5. VICKREY: Ch, no.

MR HETTRICK: | know it says in his e-mail that
it was -- it says, "A five-pound box of double strength
of whole corn costs $276. After pre-baiting this would
be m xed with 45 pounds of simlar material making a
total of 50."

And he thought at the tinme it was only going to
affect 150 starlings. It turned out this was prior to
his application. But it turned out that obviously it had
a nmuch greater effect on the birds than they antici pated.

CHAI RMAN COOK: So the material was actually
bought already mxed in with sone food?

MR HETTRICK: It's mxed with, yeah, conmes from
a manufacturer mxed with corn, and then you mx it
with -- that five pounds is added to 45 pounds regqul ar
corn. You blend it up and spread it.

CHAI RMAN COOK: So the corn's already treated,
then, you are just mxing it with nore?

MR. HETTRICK: More, yeah, to spread it out and
give it enough spread that birds can get to it. It
doesn't take very much obviously, and pretty effective.

So at 276, | nean, we were tal king about

Depo International, LLC
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treatnments that were costing thousands. And 276 and sone
application costs, it's got to be nore, nore econom cal
for the dairynen.

CHAI RVAN COCK:  Well, and if nost of the
nortality is taking place at the dairy, you don't have
t he i ssue of people conplaining about birds falling out
of their trees and --

MR. HETTRICK: Exactly. At the roost sights,

which is a good thing. So | think we are pl eased.

Al right. Unless you have questions, | wll
move on.

COWM SSI ONER CROMHER: No questi ons.

CHAI RVAN COCK: | have nothing further. o
ahead.

COWM SSI ONER COLLI ER: | have none.

MR HETTRICK: Okay. No? All right?

COW SSI ONER CROMHER:  No.

MR. HETTRICK: So next is the staff report and
all 1 have for you is in the packets, it's the mlk

pricing. The price did fall significantly in the nonth
of February, over $2 a hundred wei ght north and sout h.
And |I'm sure the dairynen are not pleased with that, but
that's what's going on at the tine.

CHAI RMAN COOK: Did you get any, any reports on

what's happening with herd sizes? And because | know

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 13




Public Meeting - 2/18/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

that's one of the things we used to constantly get
reports on, the --

MR. HETTRI CK: Fluctuation?

CHAI RMAN COOK:  Yeah. The --

MR. HETTRI CK: Progressive Dairynen Magazi ne
every nonth, but | didn't ook at it this nonth. So I
can't give you an answer. Don't know. Yeah.

MR. HETTRICK: Questions on the pricing? No?
Next one is your, your --

CHAI RMAN COCK:  Fi nanci al --

MR. HETTRI CK: Financial sheet. Interesting
that if you look at the very top it says bal ance forward
fromthe previous fiscal year, 802, and if you | ook at
the very bottomit says bal ance forward projected for the
end of the fiscal year, 801. So those nunbers are in
t housands, sorry.

And, however, we have not yet seen 100 percent
of the inmpact of the reduction of the fluid mlk
assessnent so that will come on and we wll see a ful
year of expenses for the other things that we have done.

So | anticipate those nunbers wll actually go
down sonme. And we will have sone inpact on the -- on the
reserves, but at least it's not still going up, which is
what we have been fighting for.

CHAI RMAN COOK: Has it drawn any attention from
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the LCB and --

MR HETTRICK: No. W are in the mddle of a
wor k program right now, and which neans we have to submt
the budget like this. And that was one of the things I
rai sed imedi ately is be prepared because we are probably
going to get questions when this goes into fiscal about
why our reserves are so high. So we are just going to
have to be prepared to tell themthat we are working on
It and we are nmaking all kinds of changes and they are
not realized yet in what, what they see and what we see
before us at the nonent.

kay. So unless there are questions on that,
and | thank Kinberly for producing that and getting it to
us.

CHAI RMVAN COOK: Curious if we have to have
anot her revenue category for cellul ose.

MR, HETTRICK: Cellulose, | amnot follow ng,

" msorry.

CHAI RMVAN COCOK:  Parnesan cheese additive. Been
all over the papers and the news the | ast coupl e of days.

MR. HETTRICK: Yes. Do we need an assessnent
category for that?

CHAl RVAN COCK:  You know t he pre-packaged,
pre-di ced, sliced, chopped, whatever it is that has --

MR. HETTRI CK:  Yeabh.

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 15




Public Meeting - 2/18/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

M5. EASLY: Parnesan.

CHAI RMAN COOK: Parnesan has relatively high
amounts of cel |l ul ose added.

MR. HETTRICK: Amazing. | bet it costs less
t han cheese.

CHAI RVAN COCK: | think it was New York Tines or
Bl oonberg or sonebody had a big exposé on that in the
| ast coupl e of days.

MR HETTRICK: Al right. [If there are no
further questions on the fiscal, we will nove on to the
NAC, nunber six on the agenda, M. Chairnman.

NAC i s the Nevada Admi nistrative Code. It is
the rul emaking that pertains to -- yep, that's it. To
our ability to enforce the Nevada Revi sed Stat ut es.

And what you see here and the way it's produced
Is you see on the |eft what we are proposing to do with
t he | anguage, and on the right the reason that we are
doi ng that.

And pretty nuch sel f-explanatory.

For instance, if you drop down to the second
one, the first one is just defining what a distributor
I's, and what Anna has done is gone through here. And we
have processing distributors and every other kind of
di stri butor under the sun, and really, when you get down

toit, they are all just a distributor. They are selling
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mlk. And we have been through this term nol ogy forever
trying to keep it straight.

We' ve decided that we should just put it back to
where they are all a distributor and it's over with.

Rul es apply to all of them So that's what the first
secti on does.

The next section, the | anguage already appears
el sewhere, so she's elimnating it so it's not just
dupl i cat ed.

Then, for instance, at the very bottom 584. 0381
on the first page, if you | ook over to the note on the
right, the way if you have a bad m |k test now, before
you can begin shipping mlk again it takes four sanples.
That's not necessary. Anna's |ab and Anna's
envi ronnment al checking of these sanples, one sanple is
sufficient to prove they are in conpliance. So we are
changing it so these people can ship mlk and stay in
busi ness, which we think is a good thing for our
dai rynen.

So these are the kinds of things that are going
on here.

If you go through and just | ook at the
expl anations for each, if you have a question, we'd be
happy to answer it. Mst of this is very

strai ght f orward.
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And by the way, at the workshop we had agreenent

from everybody who was there, even the people who cane
and questioned other things and wanted us to address
ot her issues agreed with what we have done in the NAC
And Dave Coon was there and spoke as well and in ful

support of everything we are doing here. Just so you

know.

CHAI RMAN COOK:  Any changes to any of the raw
mlk?

M5. VI CKREY: No.

MR HETTRI CK:  No.

That's all in statute, and we don't really want
to get intoit nmuch. [If it's not going to cone out of

statute we are not going to probably address it here.
The assessed dairy products, if you go to
page 3, NAC 584.5792 that's a good one because we are
changing it. It used to be that it listed every singl
item For instance, you can see in the line it says
distribution of fluid mlk. WIlIl, we are no |onger
assessing a fee on fluid mlk. So by changing the
termnology to sinply assess dairy products, it nmeans
only have to report the things that we assess. They
don't have to give us a report on the fluid mlk, it
saves time and noney for everybody, saves us accountin

saves them accounti ng.

e

you

g,
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See if there is anything else that | see that
j unps out.

The bul k of, on page 4, it's all just clarifying
that there is one kind of distributor, we don't need to
make themall different.

Page 5, we don't need to specify the various
breeds of cows, it doesn't nmake sense. W added the

words in the mddle of the page 5 "or Federal M Ik Market
Order" because as you all know, California is considering
going to a Federal Marketing Order and if they do we wll
be under that sane Mrketing O der.

So we added that |anguage so we are ahead of the
curve in the event that it occurs.

Let me go to page 6. Tuberculosis is defined
el sewhere. These are all repeal ed now. Everything you
see fromhere on, on page 6 it says repealed, all of this
| anguage is going to disappear entirely. So tuberculosis
is already defined. Brucellosis is defined. Go to the
next page, we have unnecessary | anguage in regard to
charities.

Again, we are renoving various distinctions on
page 7 regarding types of distributors. They just don't
make sense anynore.

And then you will find several that are outside

the purview of our -- when we review sone of the NAC that
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1 was witten years ago was a stretch when the Dairy
2 Commi ssion was really a heavy regul atory body, and we
3 determ ned that nmany of these things are outside the
4  scope of our NRS authority. So we have elimnm nated those.
5 W don't -- we are not a business regul ator.
6 For instance, that first one, we don't regul ate | oans
7 that a dairy processor m ght make or not nmake. W don't
8 nodify or -- we don't review or nodify their contracts.
9 On page 8 in the mddle of the page, we don't
10 determ ne whether or not they are participating in
11 profits or | osses. W just --
12 COWM SSI ONER COLLI ER: This has all been the
13 | aw?
14 MS. VI CKREY: Uh- huh.
15 MR. HETTRICK: Yeah. |If you |look at the -- a
16 busi nessman obviously will look at this and go you gotta
17 be kidding ne. A regqulatory agency is telling ne what ny
18 profit and | oss sharing has to be?
19 COW SSI ONER CROMHER:  Lynn?
20 MR HETTRI CK: Yes.
21 COW SSI ONER CROMHER: | have a question. For
22 exanple, the one at the bottom of page 7.
23 MR HETTRI CK: Yes.
24 COW SSI ONER CROMHER: Loans to whol esal e
25 custoners held by distributors. | recall there were
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(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 20



Public Meeting - 2/18/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

certain things that were | think originally put in here
to actually protect the distributors, and al though it

| ooks like it's nore restrictive, what -- for exanple,

t hose bunkers and the cases | think were prohibited from
providing those to the wholesaler -- or to the retailers,
and that was actually sonething that the distributor
request ed because it kept them it allowed themto say
no, we cannot do this.

Is this |l oan provision one of those? | nean, is
this -- are we taking out a protection for the, the
processor or the distributor?

MR. HETTRICK: | guess you could look at it that
way, Troy, but Dave Coon was the one fellow who actually
had requested, in ny experience being on the Dairy
Comm ssi on, sone | anguage regardi ng | oans or bunkers and
those kind of things. And we reviewed this with Dave and
he said yeah, this just doesn't apply anynore. W don't
need it. W don't -- we don't think it's necessary, we
don't feel it applies. And if you --

COW SSI ONER CROMHER: | just want to nake sure
that we are not cutting the legs off, you know, sone
di stributor who is able to now tell their retailer, no
|"msorry, we cannot, we can't finance you because of
this. And that gives them sone, you know, added, you

know, protection where taking this out renoves extra
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protection. |, it's a question, | don't know --

MR. HETTRI CK:  Yeah.

COWM SSI ONER CROMHER: -- if that's been
consi der ed.

MR. HETTRICK: Yeah, we did consider it because
it is, it pertains indeed to | think several of the
foll owi ng sections where we say as well that we don't
think we have the authority to do it.

And | think that's probably the answer, is, in
fact, is | think first given Dave, being the only one who
cared and showed up before, and ny know edge, and he said
we don't need it.

But second, | truly believe we don't have the
NRS authority to do it. Even if we felt |ike we wanted
to leave it | think they over-reached when they did it.
And | don't think -- | think if it got challenged we'd
probably have a hard fight to prove we have a right to
regul ate loans if they did.

COW SSI ONER CROMHER:  |Is that sonething we
shoul d probably run by our counsel here?

MR. HETTRI CK:  Denni s?

COW SSI ONER CROMHER: Have you heard of that?

MR. BELCOURT: Well, | can take a look at it.
You know, | think | probably | ooked at these provisions

| ong ago when | first started representing you and | was
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thinking that, | nean, the Comm ssion, the only thing it
does is makes sure people don't sell for less than cost.

MR. HETTRI CK:  Cost.

MR. BELCOURT: And if this has anything to do
with that, | don't know if this was sone notion that wel
hey, a | oan can be a way to, you know, a forgivable |oan,
say, can be a way to, you know, to sell for less than
cost. You pay the distributor and so you are actually
selling for less than cost. But, you know, | don't know
whet her that's the case.

I would be happy to take a look at it and see if
there is, you know, what the origin of this was. But
when is it going to adoption?

MR HETTRICK: We will have a hearing -- we have
to schedule a hearing yet and be at |east 30 days out.

MR. BELCOURT: Ckay. | will take a |ook at that
and perhaps | can get you sone thoughts after this.

COW SSI ONER CROMHER: | woul d be curious. You
nmentioned the history. | would be curious about the
hi story of that and why it was originally put in there,
you know, if it was to protect our distributors that way.

CHAI RMAN COOK: I n any of these proposed changes
did any of the | anguage change that was specific to a
retailer or a vendor requiring the supplier to provide

bunkers or dispensers or whatever as part of the terns of
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them getting the business?

Because | think what Troy is thinking about was
that the situation that Anderson faced with sonme of the
casi nos down in Vegas, that in order for themto secure
the contract they had to put up not only the dispensers
for the mlk, but they also wanted themto put up
di spensers for orange juice and other sorts of things
that were unrelated to the products that they were
sel l'i ng.

COW SSI ONER CROWMHER: My concern is that, you
know, although this isn't bunkers, it |ooks |ike
sonet hing that could be along the sane I|ine.

CHAI RMAN COOK: That's why | am wondering if
there isn't sone | anguage in there that refers
specifically to equi pnment as opposed to the broad
category of loan, which would inply nonetary or, you
know, noney being offered. So --

MR. HETTRICK: To ne, | nean, we can go back and
| ook. This was put into NAC in 1979. It was updated one
time in 1996. |'mnot aware of it having been used at
all in that period of tinme, I'mnot aware of it being
used. And the, if you look at, for instance, in the |oan
one, it says distributor nunber two: Says, "A
di stributor may nake a renewal | oan of nobney to a

prospecti ve whol esal e custoner", da, da, da, da, da,
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"if", and then it says, "the distributor advises the
Conm ssi on that he w shes to nake or renove a | oan."

| am not aware of ever having been notified of
anyt hi ng of such.

“"The |l oan is appropriately secured and requires
paynent of the prevailing narket rate.”

We don't check that. | nean, we have nobody who
does that work.

CHAI RMAN COOK:  Ckay.

MR HETTRICK: And C, "The loan is not
conti ngent upon the purchase of dairy products.”

So they are just |oaning them noney. | nean, it
has no conti ngency to dairy product whatsoever.

CHAI RMAN COOK: Wi ch neans you have no
busi ness --

MR HETTRI CK: Yeah, which nmeans we have no
business in this.

COW SSI ONER CROMHER: The point, though, that
C, C loan is not contingent. |It's saying that it's okay
to make | oans as |ong as these apply and, you know, these
arnms-length provisions are in place. And that's, |
guess, what makes nme wonder if this was put in there
specifically to protect them

MR HETTRICK: Well, if it's not contingent upon

t he purchase of dairy products then why would they | oan
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t hem noney? Unless they just want to | oan them noney as
a noney lender. | nean, it's not contingent upon the
purchase of dairy products. So it would nean that you
don't have to buy a product fromne. |f you want to | oan
me noney you can. And then it says we have to approve
it? Has nothing to do with the Dairy Comm ssion. It is
not contingent upon the purchase of dairy products.

COW SSI ONER CROMHER: | don't think we have to
approve, just have to be advised about it.

MR. HETTRICK: Look at Sub D there, Troy.

COW SSI ONER CROMHER: Ckay.

MR. HETTRICK: W just don't belong in this

business. It's not what we do.

COW SSI ONER CROWMHER: | understand, but again
If they are making a | oan and, again, |ike the bunkers,
they are nmaking it contingent upon -- they are doing

busi ness contingent upon them nmaki ng a non arns-1|ength
| oan, | think that goes agai nst good busi ness practices
for our industry. Again, |I'd like to see the history
behi nd this one.

MR. BELCOURT: | will look into it.

MB. VI CKREY: Xkay.

MR, HETTRICK: Dennis will |ook and we can go
fromthere.

Questions on any of the other?
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CHAI RMAN COOK: | think if Anderson was -- Dave
and Anderson were okay with this and he felt that his
protections on the issue of providing equipnent were
still intact, then | don't have a real concern about
maki ng t hese changes and streanmlining it.

MR. HETTRICK: Ckay. Well, | think we should
have Dennis go ahead and do the | ook-see and cone back
and we can discuss it next tine. W wll agendize it and
we Wil reviewit and go fromthere.

M5. VICKREY: And | did provide these docunents
to Gary Reck at Model and he didn't have any concerns,
apparently, because he never showed up for the workshop,
either. So he knew he could contact ne if he had
probl ens.

MR. HETTRICK: W accept comments, witten or
verbal, and they were invited to the workshop.

M5. VI CKREY: Yeah.

CHAI RMAN COOK:  Ckay.

MR HETTRICK: And that would have been true of

Meadow Gold in Las Vegas as well. They all were noticed,
all copied, and all invited to participate if they had
concerns.

CHAI RMAN COOK:  So we will have Dennis take a
| ook, get the history of that one section that Troy is

concerned about --
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MR. HETTRI CK:  Yeah.

CHAI RVAN COCK:  -- and then we will -- what's
the procedure? Going to be schedule a --

MR HETTRICK: We will do it next tine again.
Answer the questions, decide if you fol ks are happy with
it. If you are, then we will schedule -- and we w |
probably schedul e for shortly thereafter a hearing
because we are -- the formal hearing because we have a
30-day wi ndow and we don't want to go to the -- all the
way to the next neeting and then go 30 days after that,
we are never going to adopt these.

So probably what we will do is schedul e the
hearing for a few days after the formal adoption hearing
for after. Because we are allowed -- if Dennis cane in
and said nope, you don't want to do this, and you guys
said nope, we don't want to change it, we can adopt that
into the formal hearing when we do the hearing shortly
after the Dairy Comm ssion neeting.

And then we can submt that as our final
docunent to LCB. So we can fix it and we can do whatever
I s deened necessary to do. And that way go ahead and
proceed to get this adopted and into the record.

CHAl RMAN COOK: Okay. And then they will take
effect imedi ately or next fiscal year?

MR. HETTRICK: No, they will take effect as soon
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as they go to the Secretary of State and get filed where
t he peopl e can see them

CHAI RMAN COOK:  All right.

MR. HETTRICK: Gets posted to the Secretary of
State's office.

CHAI RMAN COOK:  Ckay.

MR HETTRICK: Al right. W wll do that. |
don't have anything el se, unless you do, on the bal ance
of this.

CHAI RMAN COOX: | have nothing further on the --

MR. HETTRICK: Ckay. Then we have consideration
of other matters pertaining to the dairy industry. |
don't have anythi ng under that heading, M. Chairnan.

And finally, we have public conment again.

CHAI RMAN COOK:  Any -- just curious if there is
anyt hing com ng out of the Fallon plant on how their
sales -- if the sales are holding up, if they are
stockpiling inventory because they can't sell the stuff
or if you know of any --

MR HETTRICK: | haven't heard.

M5. VICKREY: | haven't heard of any changes.

CHAI RMAN COOK: Because there is sone pretty
I nteresting things happening in the ocean shi pping
busi ness that freight rates are coll apsing.

MR HETTRICK: And the mlk price is, too,
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unfortunately.

| mean, $2.50 on a hundred wei ght about the
average drop, and I'msure that mlk is becom ng very
attractive between freight and the price. But, you know,
| don't think that price is very hel pful to our dairy,
dairymen directly.

CHAI RMAN COOK:  Any of that showing up yet in --

MR. HETTRICK: Not that | amaware of. Are you
awar e of anything?

MS. VI CKREY: No.

MR HETTRICK: It's only been 30 days. So |
think it will take a little longer than that before you
will start seeing an inpact.

CHAI RMAN COOK: Okay. Did we go to the Tul are
Ag Fair?

MR, HETTRI CK:  Yes.

CHAI RVAN COCK:  Anything to report on that?

M5. VICKREY: Well, we had a lot of children
come and mlk our cow A cows a big hit. Andit's fun
to see the kids that were there |ast year comng to | ook
for us.

Because if you wal k around, they have tons of
equi pnent, things to see, there is nothing really for the
children to do. So | think that's the highlight of the

day.
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Because you'd see themearlier in the day and
then later in the day the parents would have to bring
t hem back before they woul d | eave.

MR. HETTRICK: Before they could | eave.

CHAI RMAN COOK: It amazes nme that in the heart
of the California dairy country that Nevada industry
woul d show up with a -- a m | kable nodel cow and nobody
el se fromthat area would have anything |ike that.

M5. VICKREY: Well, and it's interesting, too,
because we have children of dairy parents that own
dairies, they're mlking the cow because they can't get
near the real cows, you know, they are too small. So
they really have a good tine.

But we did, | think one big benefit for us is
that we had a | ot of producers throughout the state that
said oh, great, Nevada is here. They'd stop and talk to
us about their harvests and what they are planting this
year. They are so glad to see us. W had sone dairynen
show up.

And, of course, DFA was there and we talked to
everybody about, you know, the possibility of com ng out
here to, you know, open up a dairy farm

So who knows? See what happens. It was a great
trip.

MR HETTRICK: Anna went, this was her first
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trip down to go. W had Jessie Fegundes went. Her
br ot her, Bobby went two years ago. They are both really
great. Young people, FFA students, very know edgeabl e
and bright young people. And then also Russ W/I hel m of
our staff, he is our -- our seed specialist and so he
kind of represented the ag side. Jessie is kind of a
broad spectrum because she is now a public information
officer here. So she could cover nost everything. And
then Anna, of course, is our dairy expert. So we really
covered it well, and | think they enjoyed it. There is a
lot to see. It's really a great experience.

CHAI RMAN COOKX: Did you devel op sone good | eads?

M5. VICKREY: | am hoping, and we referred them
over to the FAA because they had a | ot of people there
t hat were, you know, going through the crowds as well.
So we wll see.

CHAI RMVAN COOK:  Good.

M5. VI CKREY: Yeah.

MR. HETTRICK: Nice to have a presence there.
Nevada is on the map. And we had a big sign up that said
Nevada Agriculture on it and Russ said people wal ked by
and said | didn't know there were agriculture in Nevada.
So that alone is a positive, quite frankly. So yeah, we
were pleased. Excited about it.

CHAI RVAN COOK:  Okay.
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MR, HETTRICK: Al right.

COWM SSI ONER COLLIER: | see you got the | AMCA
packet --

MR, HETTRI CK:  Yep.

CHAI RMVAN COOK:  -- for us?

MR. HETTRICK: Kathy put that out. You guys
should take a look at it. If you have an interest we

shoul d be | ooking to do sonmething on that fairly soon.

CHAl RVAN COCK: Ckay. Anna, you went to the
organi zing neeting for this; didn't you?

M5. VICKREY: Yes, | did, in Sacranento. So it
sounds |i ke they have got sone really good speakers this
year. And they just got that put out after the neeting.
So | guess the biggest part of it is to make sure we get
the flights early so it is a little |ess expensive.

COW SSI ONER COLLIER:  1'd be very interested in
attending if it's in the budget and that type of thing.
So --

M5. VICKREY: We will nmake it work.

MR HETTRICK: Yeah, | think we can do it. |
think we may have to do a work program but | think we
can do it. So --

CHAI RMAN COOK:  Anybody fromthe staff that can
go?

MR. HETTRI CK: Make sure you take a | ook, too,
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1 Troy, if you have an interest.
2 COWM SSI ONER CROMHER:  Yeah, |'m i nterested.
3 The one that | think Chris and | were at in Toronto,
4 that's the last tinme | have been to one.
5 MR. HETTRI CK:  Yeah.
6 COW SSI ONER CROMHER: That was very
7 benefici al .
8 COW SSIONER COLLIER: | think it would be
9 i mportant for all of us to go if it can be worked out.
10 MR HETTRICK: | don't think they will let us do
11 all of that, but we will -- the budget for travel is
12 mghtily limted. So | think it's npst inportant that
13 comm ssi oners go.
14 CHAI RMAN COOK: -- that excess in the reserve
15  account.
16 MR. HETTRI CK: Yeah, yeah, | totally agree with
17  you, but --
18 CHAI RMAN COOK: Beneficial to the industry.
19 MR. HETTRICK: -- LCB fiscal tends to frown on
20 mul ti pl e peopl e going to neetings.
21 So if we -- but I do think it's nost inportant
22 that the comm ssioners go and Anna, if she can do it, and
23 schedule a tine as well. | think it's inportant.
24 COW SSI ONER COLLIER:  Yeah, | think it's very
25 | mportant.
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COWM SSI ONER CROMHER: Who shoul d we cont act ?
Anna? |Is that our contact person for this?

MR. HETTRICK: You need to let us know if you
have an interest in going, you can do that w th Kathy.

If you want to, let us know you have an interest and the
timng will work for you and then we will go back to
fiscal and make sure they tell us we can do that or how
many we can do because ultimately they are the ones we
are going to have to dig the noney out of our budget to
make it happen.

COW SSI ONER CROMHER: Ckay.

MR. HETTRICK: Just |et us know what you want to
do.

CHAI RMAN COOK: The 27th. So that's a Sunday
t hrough a Wednesday. The end of the nonth.

M5. VICKREY: And | think it's key to let us
know i f you wanted to stay |onger, especially if you take
your spouse or sonething, since you are traveling anyway.

MR. HETTRICK: You can do that, but you can't,
you know, they won't pay for the tinme in between, but
they will pay for the airfare for you and the room for
the nights of the conference for you, and then they w ||
pay obviously your airfare hone. |f you decide to split
that or whatever, you can do that. But that's at your

expense.
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COW SSI ONER CROMHER:  There were, as | recall
we coul d pay, you know, out of our pocket for our spouses
to do a -- they had |li ke a whol e separate programthat
they were doing while we were in classes. |s that also
avai | abl e here?

M5. VICKREY: |I'mnot sure. It would say on the
agenda if there is.

MR. HETTRICK: | haven't | ooked at the agenda,
but | believe that they'd have a spouse programto al nost
all of them and yes, you can obviously do that if you
want to pay for it yourself.

COW SSI ONER CROMHER: | did not see one on
t hi s agenda, but --

M5. VICKREY: And | think they were talking
about not having that available this tine.

COWM SSI ONER CROMHER:  Ckay.

COW SSI ONER COLLI ER: They did that when we
went to Montana. So --

MR. HETTRICK: This is in Vancouver, | think.
Literally dowmmtown, if I'mnot m staken.

CHAI RVAN COCK:  Right on the bay.

MR. HETTRICK: Probably plenty of activities
that they can get to without having a spouse's program
That's probably what they are thinking.

COW SSI ONER CROMHER: Right. Like that dinner

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 36




Public Meeting - 2/18/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

cruise if we want to pay for our spouse to cone al ong
al so --
MR HETTRICK: OCh, |'msure you could do that.

COW SSI ONER CROMHER:  -- things |ike that.

MS. VI CKREY: Yes.

MR, HETTRICK: | am sure you can do that.

CHAI RMAN COOK: Have any of the registration
material online yet or --

M5. VICKREY: | haven't seen any.

CHAl RMAN COOK:  Ckay. Well --

MR HETTRICK: We will dig for you as soon as
you tell us you have an interest in going.

COW SSI ONER COLLIER: | have a very definite
interest in going and I want to take ny wfe, also.

MR. HETTRI CK: Okay. Yeah.

CHAI RMVAN COOK: | have a definite interest but |
amgoing to be in Hawaii in the early part of the nonth
so sonmewhere along the line | amgoing to have to work.

MR. HETTRICK: And if you give us enough | ead
time and work it so Kathy can do it for you she can nake
reservations for airplanes to make sure your spouse can
fly with you, you are on the sane flights and all those
things. But be aware that you will have to give her a

credit card to pay for it. That the state won't |et us
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buy any of it or fund it in advance or any of those
things. So just be aware.

COW SSI ONER COLLIER:  Now, will the state pay
t he conference fee?

MR. HETTRI CK:  For you.

COW SSI ONER COLLI ER:  Yes. For us, yes. But
the travel and all of that we have to pay that ahead of
time?

MR, HETTRICK: Only for your spouse. You may
end up having to pay it and then get it reinbursed is the
way the state will work. They want to see the actua
bill. They are not -- if we book it for you we may be
able to do it that way.

COWM SSI ONER COLLI ER: Ckay.

MR, HETTRICK: But it just depends how we are
doing it, when we are doing it, what the tinmefranes are.
There are a whol e bunch of vari abl es.

W will doit, if we can pre-do it we will, but
i f not, you may have to put it on your credit card and
then we will get it back.

COW SSI ONER COLLI ER Ckay.

CHAI RMAN COOK: Ckay. Al right.

Public comments?

Seei ng none, and since there is a 2:00 o' clock

nmeeti ng com ng up, we are done.
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MR. HETTRICK: Thank you all.
(Meeting adjourned at 1:42 p.m)
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STATE OF NEVADA )
) SS.

COUNTY OF WASHOE )

I, MCHELLE BLAZER, a Certified Court Reporter

in and for the State of Nevada, do hereby certify:

That | was personally present for the purpose of
acting as Certified Court Reporter at the Nevada Dairy

Commi ssi on Meeti ng;

That said transcript which appears herei nbefore
was taken in verbatim stenotype notes by ne and
thereafter transcribed into typewiting as herein appears
to the best of ny knowl edge, skill and ability and is a

true record thereof.

M CHELLE BLAZER, CCR #469 (NV) CSR #3361 (CA)

BONANZA REPORTI NG - RENO
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COWM SSI ONER CHRI STOPHER COOK

CHAI RVAN JOHN COLLI ER

COW SSI ONER TROY G CROMHER
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